{KIB

Date: 06 July 2020
To: Boursa Kuwait Company

Subject: Comment on CBK Circular No.
2/BS/IBS/461/2020) dated 5/7/2020.

Pursuant to the provisions of Chapter (4) of
"Disclosure & Transparency" Module of the
Executive Regulations of Law No. 7 of 2010, and the
amendments thereof. issued by Capital Markets
Authority on 09 November 2015, and reference to our
disclosure dated 31 March 2020 concerning the
decision to delay the payment of consumer and
housing installments, credit cards' repayments and
installments of credit facilities for all customers, for a
period of six months. Further also to the Central Bank
of Kuwait's Circular dated 5 July 2020, which
described the mechanism of accounting treatment of
installments deferral as per IFRS 9.

We would like to advise that KIB's total loss impact
of installments deferral would approximately KD 7
million, which results in a decrease in the Retained
Earnings under “Equity” by this amount as at 30 June
2020. , Furthermore, there could be a potential impact
on the capital base as per Basel III instructions, within
a grace period of four years effective from 2021 for the
purpose of computing Capital Adequacy Ratio (CAR),
as per the Central Bank of Kuwait's instructions issued
in this respect.

Please note that the above financial impact mentioned
is subject to review by external auditors.

Best Regards,
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Mohamed Said El Saka
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Deputy Chief Executive Officer
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