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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF KUWAIT INTERNATIONAL BANK K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Kuwait
International Bank K.S.C.P. (the “Bank”) and its subsidiary (together the “Group”) as at 30 June 2017, and the
related interim condensed consolidated statements of profit or loss and profit or loss and other comprehensive
income for the three and six month periods then ended, and the related interim condensed consolidated
statement of changes in equity and interim condensed consolidated statement of cash flows for the six month
period then ended. The management of the Bank is responsible for the preparation and presentation of this
interim condensed consolidated financial information in accordance with the basis of presentation set out in
Note 2. Our responsibility is to express a conclusion on this interim condensed consolidated financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
condensed consolidated financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with the
basis of presentation set out in Note 2.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement
with the books of account of the Bank. We further report that, to the best of our knowledge and belief, we have
not become aware of any violations of the Companies Law No. 1 of 2016, as amended, and its Executive
Regulations, or of the Bank’s Memorandum of Incorporation and the Articles of Association, as amended,
during the six-month period ended 30 June 2017 that might have had a material effect on the business of the
Bank or on its financial position.






Kuwait International Bank K.S.C.P. and its Subsidiary

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UNAUDITED)

Period ended 30 June 2017

Financing income
Finance costs and estimated distribution to depositors

Net financing income

Fees and commission income
Net gain from foreign exchange
Investment income

Other income

TOTAL OPERATING INCOME

Staff costs
General and administrative expenses
Depreciation

TOTAL OPERATING EXPENSES

Profit from operations before provisions
and impairment losses

Provisions and impairment losses
PROFIT FROM OPERATIONS

Provision for:

Contribution to Kuwait Foundation for the Advancement
of Sciences (KFAS)

Contribution to National Labor Support Tax (NLST)

Contribution to Zakat

PROFIT FOR THE PERIOD

Attributable to:
Shareholders of the Bank
Non-controlling interests

Basic and diluted earnings per share attributable to
shareholders of the Bank

Notes

KD 000’s

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2017 2016 2017 2016
17,964 17,581 34,722 34,277
(6,203) (4,996) (11,724) (10,167)
11,761 12,585 22,998 24,110
2,076 1,804 4529 4,553
272 141 461 393
564 920 2,533 1,340
104 459 155 1,023
14,777 15,909 30,676 31,419
(4,240) (3,825) (8,235) (7,460)
(3,844) (3,097) (6,145) (5,402)
(435) (486) (873) (996)
(8,519) (7,408) (15,253) (13,858)
6,258 8,501 15,423 17,561
(2,747) (2,999) (3,950) (5,043)
3,511 5,502 11,473 12,518
(33) (50) (105) (114)
(92) (145) (289) (293)
(35) (55) (112) (122)
3,351 5,252 10,967 11,989
3,328 5,246 10,915 11,976
23 6 52 13
3,351 5,252 10,967 11,989
3.56 fils 5.62 fils 11.69 fils 12.83 fils

The accompanying notes from 1 to 12 form an integral part of this interim condensed consolidated financial information.
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Kuwait International Bank K.S.C.P. and its Subsidiary

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED)
Period ended 30 June 2017

KD 000’s
Three months ended Six months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
Profit for the period 3,351 5,252 10,967 11,989
Other comprehensive income/(loss)
Items to be reclassified to interim condensed consolidated
statement of profit or loss in subsequent periods
Financial assets available for sale:
- Change in fair values 2 (2,548) 124 (2,906)
- Transfer to interim condensed consolidated statement of
profit or loss on impairment 626 - 626 95
- Transfer to interim condensed consolidated statement of
profit or loss on sale - (28) (321) 273
Other comprehensive income/(loss) for the period 628 (2,576) 429 (2,538)
Total comprehensive income for the period 3,979 2,676 11,396 9,451
Attributable to:
Shareholders of the Bank 3,968 2,665 11,345 9,437
Non-controlling interests 11 11 51 14
Total comprehensive income for the period 3,979 2,676 11,396 9,451

The accompanying notes from 1 to 12 form an integral part of this interim condensed consolidated financial information.
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Kuwait International Bank K.S.C.P. and its Subsidiary

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

Period ended 30 June 2017

KD 000’s

Attributable to shareholders of the Bank Non- Total
Other reserves controlling equity

Treasury Fair Total interests
Share Share Treasury Statutory Voluntary shares Retained valuation Revaluation other
capital premium  shares  reserve reserve reserve earnings  reserve surplus reserves Total

Balance as at 1 January 2017 103,732 49,480 (45,234) 32,754 26,671 4,846 49,751 13,498 16,283 143,803 251,781 3,214 254,995
Profit for the period - - - - - - 10,915 - - 10,915 10,915 52 10,967
Other comprehensive income/(loss) - - - - - - - 430 - 430 430 @ 429
Total comprehensive income - - - - - - 10,915 430 - 11,345 11,345 51 11,396
Dividends (Note 7) - - - - - - (9,337) - - (9,337)  (9,337) - (9,337)
Balance as at 30 June 2017 103,732 49,480 (45,234) 32,754 26,671 4,846 51,329 13,928 16,283 145,811 253,789 3,265 257,054
Balance as at 1 January 2016 103,732 49,480 (45,234) 30,800 24,717 4,846 43,305 16,093 16,914 136,675 244,653 3,151 247,804
Profit for the period - - - - - - 11,976 - - 11,976 11,976 13 11,989
Other comprehensive (loss)/income - - - - - - - (2,539) - (2,539) (2,539) 1 (2,538)
Total comprehensive income/(loss) - - - - - - 11,976 (2,539) - 9,437 9,437 14 9,451
Dividends (Note 7) - - - - - - (8,403) - - (8,403) (8,403) - (8,403)
Balance as at 30 June 2016 103,732 49,480 (45,234) 30,800 24,717 4,846 46,878 13,554 16,914 137,709 245,687 3,165 248,852

The accompanying notes from 1 to 12 form an integral part of this interim condensed consolidated financial information.

6



Kuwait International Bank K.S.C.P. and its Subsidiary

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
Period ended 30 June 2017

KD 000’s
Six months ended
30 June 30 June
Note 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period 10,967 11,989
Adjustments for:
Net gain from foreign exchange (461) (393)
Dividend income (602) (954)
Realised (gain)/loss from sale of investment securities (1,633) 233
Rental income from investment properties (625) (648)
Gain on sale of an associate - @)
Depreciation 873 996
Provisions and impairment losses 3,950 5,043
12,469 16,259
Changes in operating assets and liabilities:
Due from banks (20,811) 22,749
Financing receivables (64,349) (39,884)
Other assets (4,600) (2,569)
Due to banks and financial institutions 6,494 (61,980)
Depositors' accounts 40,895 99,856
Other liabilities 2,600 (696)
Net cash (used in)/from operating activities (27,302) 33,735
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities (49,725) (25,286)
Proceeds on sale of investments securities 54,753 16,442
Purchase of property and equipment (1,479) (838)
Dividend income received 602 954
Rental income received 625 648
Net cash from/(used) in investing activities 4,776 (8,080)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid (9,035) (8,225)
Net cash used in financing activities (9,035) (8,225)
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS (31,561) 17,430
Cash and cash equivalents at the beginning of the period 385,463 396,877
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 8 353,902 414,307

The accompanying notes from 1 to 12 form an integral part of this interim condensed consolidated financial information.
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Kuwait International Bank K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
30 June 2017

1. INCORPORATION AND ACTIVITIES

Kuwait International Bank K.S.C.P. (the “Bank™) is a Kuwaiti public shareholding company incorporated in the State of
Kuwait on 13 May 1973 as a specialised bank and is regulated by the Central Bank of Kuwait (the “CBK”). The Bank’s
shares are listed on Boursa Kuwait.

In June 2007, the CBK licensed the Bank to operate in accordance with Islamic Sharia’a from 1 July 2007. From that date,
all activities are conducted in accordance with Islamic Sharia’a, as approved by the Bank’s Fatwa and Sharia’a
Supervisory Board.

The Bank is engaged principally in providing Islamic banking services, the purchase and sale of properties, leasing, and
other trading activities. Trading activities are conducted on the basis of purchasing various commaodities and selling them
on murabaha at agreed profit margin which can be settled in cash or on installment credit basis.

The registered office of the Bank is at West Tower - Joint Banking Center, P.O. Box 22822, Safat 13089, Kuwait.

The Bank owns 73.6% of issued share capital of Ritaj Takaful Insurance Company K.S.C.C. (“Ritaj”), Kuwait. Ritaj is
engaged in providing Sharia’a compliant insurance services.

The interim condensed consolidated financial information of the Bank and its subsidiary (together the “Group”) for the
period ended 30 June 2017 were authorized for issue by the Bank’s Board of Directors on 5 July 2017.

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

This interim condensed consolidated financial information has been prepared in accordance with International Accounting
Standard (1AS) 34 “Interim Financial Reporting” except as noted below:

The accounting policies used in the preparation of this interim condensed consolidated financial information are consistent
with those used in the preparation of the annual consolidated financial statements for the year ended 31 December 2016
which are prepared in accordance with International Financial Reporting Standards (“IFRS”) as adopted in the State of
Kuwait for financial institutions regulated by the CBK. These regulations require adoption of all IFRS except for
the 1AS 39 requirement for collective impairment provision, which has been replaced by CBK’s requirement for a
minimum general provision.

The interim condensed consolidated financial information are presented in Kuwaiti Dinars (“KD”) which is the functional
currency of the Bank and Ritaj, rounded to the nearest thousand (000’s), except when otherwise stated.

This interim condensed consolidated financial information does not contain all information and disclosures required for
full consolidated financial statements prepared in accordance with the IFRS. For more details, please refer to the audited
consolidated financial statements for the year ended 31 December 2016. In the opinion of management, all adjustments
consisting of normal recurring accruals considered necessary for a fair presentation have been included. Furthermore,
results for the period ended 30 June 2017 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2017.

Amendments to IFRSs which are effective for annual accounting period starting from 1 January 2017 did not have any
material impact on the accounting policies, financial position or performance of the Group.




Kuwait International Bank K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
30 June 2017

3. FINANCE COSTS AND ESTIMATED DISTRIBUTION TO DEPOSITORS

The management of the Bank has estimated distribution to depositors and profit attributable to Bank’s shareholders based
on the results for the six months period ended 30 June 2017. The actual distribution to depositors for savings and deposits
of tenures exceeding 6 months could be different from the amounts presented in the interim condensed consolidated
statement of profit or loss. The actual profit to be distributed to these depositors will be determined by the Board of
Directors of the Bank in accordance with the Bank’s articles of association, based on the annual audited results for the
year ending 31 December 2017.

4. BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted earnings per share are computed by dividing profit for the period attributable to the shareholders of the
Bank by the weighted average number of shares outstanding during the period, less treasury shares, as follows:

Three months ended Six months ended
30June 30June  30June 30 June
2017 2016 2017 2016
Profit for the period attributable
to the shareholders of the Bank (KD 000’s) 3,328 5,246 10,915 11,976
Weighted average number of shares outstanding (shares‘000) 933,689 933,689 933,689 933,689
Basic and diluted earnings per share 3.56 fils 5.62fils 11.69fils 12.83 fils
5. DUE FROM BANKS
KD 000’s
30 June 31 December 30 June
2017 2016 2016
(Audited)
Tawarrug transactions with CBK and government debts 293,401 284,629 274,266
Murabaha finance with banks
(contractual maturity of 90 days or less) 47,255 82,694 111,118
Murabaha finance with banks
(contractual maturity of more than 90 days) 46,784 25,973 53,877
387,440 393,296 439,261
6. DUE TO BANKS AND FINANCIAL INSTITUTIONS
KD 000’s
30 June 31 December 30 June
2017 2016 2016
(Audited)
Murabaha payable to banks 101,557 125,439 298,683
Murabaha payable to financial institutions 311,409 281,960 114,762
Current and call accounts 11,605 10,678 8,533
424,571 418,077 421,978
7. DIVIDENDS

The Annual General Assembly meeting of the Bank’s shareholders held on 18 March 2017 approved the distribution of
cash dividends of 10 fils per share amounting to KD 9,337 thousand for the year ended 31 December 2016 (31 December
2015: 9 fils per share amounting to KD 8,403 thousand).




Kuwait International Bank K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
30 June 2017

8. CASH AND CASH EQUIVALENTS
KD 000’s
30 June 31 December 30 June
2017 2016 2016

(Audited)

Cash and balances with banks 13,246 18,140 28,923
Tawarrug transactions with CBK and government debts 293,401 284,629 274,266
Murabaha finance with banks (contractual maturity of 90 days or less) 47,255 82,694 111,118
353,902 385,463 414,307

9. RELATED PARTY TRANSACTIONS

These are transactions with certain related parties (major shareholders, associates, directors and executive officers of the
Group, close members of their families and companies in which they are principal owners or over which they are able to
exert significant influence) who were customers of the Group in the ordinary course of business. Such transactions were
made on substantially the same terms including profit rates and collateral as those prevailing at the same time for
comparable transactions with unrelated parties and did not involve more than a normal amount of risk. Transactions with
subsidiary are eliminated in full and hence not disclosed.

The transactions and balances with related parties included in the interim condensed consolidated financial information
are as follows:

KD 000’s
Total
. Directors and
Major Executive 30 June 31 December 30 June
shareholders  Associates officers 2017 2016 2016
(Audited)
Balances
Financing receivables 31,674 - 26,782 58,456 75,632 75,176
Credit cards - - 46 46 35 29
Deposits 1,509 7 3,190 4,706 11,472 5,538
Commitments 3,845 - 10,754 14,599 4,428 5,626
Collaterals against credit facilities 66,030 - 62,528 128,558 148,386 140,699
Transactions
Financing income 819 - 232 1,051 891 985
Distribution to depositors - - 17 17 18 10
30 June 31 December 30 June
2017 2016 2016
(Audited)
No. of No. of No. of
Directors and Directors and Directors and
Executive Executive Executive
officers Amount officers Amount officers Amount
KD 000’s KD 000°s KD 000 s
Directors
Financing receivables 4 26,676 44,285 5 44,118
Deposits 7 2,843 10,307 7 3,769
Collaterals against credit facilities 62,510 77,991 5 68,374
Executive officers
Financing receivables 106 56 40
Credit cards 46 35 25
Deposits 19 347 15 210 15 107
Collaterals against credit facilities 5 18 5 22 3 9
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Kuwait International Bank K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
30 June 2017

9. RELATED PARTY TRANSACTIONS (continued)
Key management personnel compensation
KD 000’s
Three months ended Six months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
Short-term benefits 345 307 697 588
Post-employment benefits 23 25 47 48
10. COMMITMENTS AND CONTINGENT LIABILITIES
KD 000’s
30 June 31 December 30 June
2017 2016 2016
(Audited)
Acceptances 23,773 20,673 37,709
Letters of credit 14,662 12,858 18,695
Letters of guarantee 242,920 240,911 224,298
281,355 274,442 280,702

The Group also has revocable cash commitments to extend credit amounting to KD 161,938 thousand (31 December
2016: KD 207,286 thousand, 30 June 2016: KD 265,287 thousand).

11. SEGMENT INFORMATION

The Group’s operating segments are determined based on the reports reviewed by the Chief Executive Officer that are
used for strategic decisions. These segments are strategic business units that offer different products and services. They
are managed separately since the nature of the products and services, class of customers and marketing strategies of these
segments are different.

These operating segments meet the criteria for reportable segments and are as follows:

Commercial and International Banking - Comprising of range of banking services and
investment products to corporate customers providing
commodity and real estate murabaha finance, ljara and
wakala facilities.

Retail Banking - Comprising of range of banking services and
investment products to individual customers, providing
commodity and real estate murabaha finance, ljara and
wakala facilities.

Treasury, Fund Management and Institutional Banking - Comprising of liquidity management, correspondent
banking, clearing, murabaha investments, exchange of
deposits with banks and financial institutions.

Investment Management - Comprising of investment in associates and other
investments, including investment properties.

Others - Comprising of those which is not pertaining to the
above segments and includes those relating to a
subsidiary.
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Kuwait International Bank K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
30 June 2017

11. SEGMENT INFORMATION (continued)

Management monitors the operating segments separately for the purpose of making decisions about resource allocation
and performance assessment.

The Group measures the performance of operating segments through measure of segment revenue and results in
management and reporting systems.

Segment assets principally comprise all assets and segment liabilities comprise all liabilities that are attributable to the
segment.

The following table presents operating income, results for the period, total assets and total liabilities information regarding
the Group’s reportable segments.

KD 000’s
Treasury,
Fund
Commercial Management
and and
International Retail Institutional Investment
Banking Banking Banking management Others Total
30 June 2017
Segment operating income/(loss) 25,372 4,358 (3,063) 2,755 1,254 30,676
Segment result 12,077 644 1,520 361 (3,635) 10,967
Segment assets 1,134,131 223,406 395,784 103,407 41,088 1,897,816
Segment liabilities 258,932 588,520 746,696 - 46,614 1,640,762
30 June 2016
Segment operating income/(loss) 25,820 5,013 (3,105) 1,754 1,937 31,419
Segment result 11,311 1,410 1,618 (380) (1,970) 11,989
Segment assets 1,039,621 209,425 439,423 102,725 36,713 1,827,907
Segment liabilities 289,281 463,735 790,154 - 35,885 1,579,055

The Group operates from the State of Kuwait only.
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Kuwait International Bank K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
30 June 2017

12. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in orderly transaction
between market participants at the measurement date.

The Group uses the following hierarchy for determining and disclosing the fair values of financial instruments that are
carried at fair value:

Level 1: Quoted prices in active market for the same instrument;

Level 2: Quoted prices in active market for similar instruments or other valuation techniques for which all significant
inputs are based on observable market data; and

Level 3: Valuation techniques for which any significant input is not based on observable market data.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy:

KD 000’s
Level 1 Level 2 Level 3 Total
30 June 2017
Investment securities
Financial assets at fair value through profit or loss:
Quoted equity securities 58 - - 58
Financial assets available for sale:
Quoted equity securities 13,355 - - 13,355
Unquoted equity securities - - 27,850 27,850
Sukuks 40,415 - 737 41,152
53,828 - 28,587 82,415
31 December 2016
Investment securities
Financial assets at fair value through profit or loss:
Quoted equity securities 58 - - 58
Financial assets available for sale:
Quoted equity securities 13,087 - - 13,087
Unquoted equity securities - - 28,935 28,935
Sukuks 42,943 - 984 43,927
56,088 - 29,919 86,007
30 June 2016
Investment securities
Financial assets at fair value through profit or loss:
Quoted equity securities 52 - - 52
Financial assets available for sale:
Quoted equity securities 13,049 - - 13,049
Unquoted equity securities - - 29,068 29,068
Sukuks 25,829 - 1,652 27,481
38,930 - 30,720 69,650

There has been no change in valuation techniques as compared to prior periods. During the period ended 30 June 2017,
there were no transfers between the levels.

13



